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Greece is back
SKAGEN Tellus ended the year substantially ahead of its benchmark
index. The fund also outperformed its benchmark in the quarter. The
duration in Tellus is currently 4.4 years, which is substantially lower than
the index’s duration of 7.8 years. We only take interest rate risk in
countries where there is a solid case for a fall in the interest rate and/or
the yield is very attractive.
 
A flatter yield curve, so what?
The long-term yields in the large advanced economies were more or less
stable during the quarter. There was much focus in the market on the
flattening of the US yield curve. The steepness of the yield curve is often
expressed as the difference between the 10-year and 2-year interest
rates. During the quarter, the difference fell by 40 basis points and ended
the quarter at 40 basis points. The sharp flattening gave rise to some
concerns about the yield curve inversing. This has historically often been
a signal of an upcoming recession.
 
We are not concerned that the flattening of the treasury curve is a signal
of a weaker US economy going forward. The change is due to an
increased 2-year rate and not a lower 10-year rate. A lower 10-year rate
is often due to expectations of lower growth and lower policy rates in the
future. The 2-year rate is a good indicator of market expectations of the
future policy rate. In other words, the flattening is due to the fact that the
market adjusted its expectations for the policy rate upwards, which again
indicates that the market expects a strong US economy going forward. As
expected, there was also a rise in interest rates at the Federal Reserve
meeting in December.
 
A swap success
At the end of October the fund reentered Greece. This was just before the

government announced its intention to offer investors to swap existing
government bonds with new larger issues. The intention was to establish
a well-functioning yield curve and improve the liquidity in the government
bond market. 
 
The swap was a big success. The yields fell sharply when the swapping
program was implemented. In December the yields on the new bonds in
Tellus fell by around 130 basis points, leading to a bond price appreciation
of 15 percent.
 
A somewhat better outlook for the economy and commitment by the
government to complete and exit the bailout program in 2018 also
contributed to the strong performance. Our Greek investments were the
largest contributors to the fund’s returns in the fourth quarter.
 
Another upgrade
Portugal continued to perform well in the fourth quarter. The long-term
yield continued to fall on the back of strong economic and fiscal
performance. In September Portugal was upgraded to investment grade
by S&P and in December Fitch followed, which contributed to lowering
the credit premium in the bonds.
In 2017 the yield on our Portuguese bond fell by 230 basis points, leading
to a price appreciation of 16 percent and a total return of 19 percent. In
the fourth quarter the yield fell by 50 basis points, leading to a price rise
of 3.4 percent.
 
Our local bond in the Dominican Republic has also performed well. The
Dominican Republic has attracted increased interest from investors due
to the high local interest rates in combination with solid macro and fiscal
performance. 
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Norway and Mexico lagging
 
Our Mexican investment was the worst performer in the last quarter. This
was due to the uncertainty related to the NAFTA renegotiations and a
corruption scandal affecting the government and potentially hurting its
presidential candidate José Antonio Meade.  
 
Our Norwegian government bond investment was also a drag on
performance in the fourth quarter. The Norwegian krone depreciated
sharply versus the euro (4.6 percent). The depreciation is widely explained
by expectations of a continuing fall in house prices and potential
ramifications for the Norwegian economy. We still believe that the krone
is undervalued. The Norwegian economy is stronger and we believe
growth will be higher going forward. Furthermore, our view is that the house
price correction will be contained and have limited effects on the real
economy. We therefore expect the NOK to appreciate going forward.

Portfolio changes
 
During the quarter the fund exited its position in Croatia due to the
uncertainty related to the large retailer Agrokor. Furthermore, the fund
took profit and sold a large part of the holding in Slovenia after solid
performance since 2013. The spread between Slovenian and German 10-
year bonds has decreased from 4.9 percent in late 2013 to 0.4 percent at
the end December, meaning there is limited further upside for the
investment.
 
As already mentioned we reentered Greece and added to our position in
Uruguay.
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Historische Wertentwicklung

Zeitraum SKAGEN Tellus A Referenzindex
Letzter Monat 0,7% -0,5%

Laufendes Quartal -0,1% -0,5%

Laufendes Jahr -1,7% -5,7%

Letztes Jahr -1,7% -5,7%

Letzten 3 Jahre 1,0% 2,1%

Letzten 5 Jahre 2,5% 2,3%

Letzten 10 Jahre 4,8% 4,7%

Seit Auflage 4,7% 4,0%

SKAGEN Tellus hat ein internationales Anlagemandat und
investiert hauptsächlich in Staatsanleihen. Der Fonds eignet
sich für Anleger mit einem Anlagehorizont von mehr als drei
Jahren. Anleger müssen in der Lage sein,
Währungsschwankungen zu tolerieren.

Fondsinformation

Kategorie Fixed income

Domizil Norwegen

Gründungsdatum 29.09.2006

Morningstar Kategorie Global Bond - EUR Biased

ISIN NO0010327786

NAV 12,12 EUR

Feste Verwaltungsgebühr 0.80%

Referenzindex JPM GBI Broad TR

Fondsvermögen 90,07 EUR

Zinssatzdauer 4,41

Durchschnittliche Restlaufzeit 5,96

Rendite 3,50%

Anzahl der Positionen 15

Portfolioteam Jane Tvedt

Wertenentwicklung in den letzten 10 Jahren
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  SKAGEN Tellus A    JPM GBI Broad TR Benchmark prior to 1.1.13 was Barcap Global Treasury Index 3-5 yrs

Beiträger laufendes Quartal

Die grössten positiven Beiträger

Position Anteil (%) Beitrag (%)
Hellenic Republic 3,50 1,01

Portugese Government 8,39 0,35

Dominican Republic 7,39 0,21

Republic of Chile 5,83 0,10

Spanish Government 6,93 0,07

Die grössten negativen Beiträger

Position Anteil (%) Beitrag (%)
Mexican Government 6,61 -0,83

Norwegian Government 10,63 -0,49

US Government 9,42 -0,20

Canadian Government 5,88 -0,12

Republic of Uruguay 6,54 -0,07

Absoluter Beitrag basiert auf NOK Erträgen auf Fondsebene
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Top 10 Positionen

Position Fondsanteil

Norwegian Government 9,8

US Treasury N/B 9,5

Portugese Government 8,8

Dominican Republic 7,5

Spanish Government 7,2

UK Government 7,2

Uruguay Government 6,9

NEW ZEALAND GOVERNMENT 6,3

Mexican Government 6,2

REPUBLIC OF CHILE 6,1

Total 75,5

Land Überblick
Norway 10%
United States 9%
Portugal 9%
Dominican Republic 8%
Spain 7%
United Kingdom 7%
Uruguay 7%
New Zealand 6%
Mexico 6%
Chile 6%
Canada 6%
Greece 5%
Peru 5%
India 4%
CASH 2%
Slovenia 2%

Laufzeitsstruktur

0%

10%

20%

30%

40%

50%

0-1 Yr 1-3 Yr 3-5 Yr 5-7 Yr 7+ Yr Cash

  Dezember 2017
  Durchschnitt vom letzten 12 Monaten

Kontakt

+47 51 80 37 09 contact@skagenfunds.com SKAGEN AS, Postkasse 160, 4001,
Stavanger, Norwegen

Wichtige Informationen
Dieser Bericht ist nur an qualifizierte Anleger gerichtet und darf nicht von nicht qualifizierten Anlegern genutzt werden. Alle in diesem Dokument
enthaltenen Angaben zur Wertentwicklung sind in EUR, für die A Klasse, nach Abzug von Gebühren angegeben. Wenn nicht anders angegeben, ist
SKAGEN AS die Quelle aller Information. In der Vergangenheit erzielte Erträge sind keine Garantie für künftige Erträge. Künftige Erträge hängen unter
anderem von der Marktentwicklung, dem Geschick des Fondsmanagers, dem Risikoprofil des Fonds und den Ausgaben und Verwaltungsgebühren
ab. Der Ertrag kann infolge negativer Kursentwicklungen negativ sein. Weitere Informationen über uns und unsere Produkte, wie zum Beispiel den
Prospekt, KIID, Allgemeine Geschäftsbedingungen, Jahres- und Marktberichte sind auf unserer Webseite oder über unsere Informationsstelle in
Deutschland beziehbar. Aussagen spiegeln den Standpunkt des Portfoliomanagers zu einem bestimmten Zeitpunkt wieder, und dieser Standpunkt
kann ohne vorherige Ankündigung geändert werden. Dieser Bericht sollte nicht als Angebot oder Empfehlung zum Kauf oder Verkauf von
Finanzinstrumenten verstanden werden. SKAGEN AS übernimmt keine Verantwortung für direkte oder indirekte Verluste oder Aufwendungen, die
durch die Verwendung oder das Verständnis dieses Berichts entstehen. Mitarbeiter von SKAGEN AS können Eigentümer von Wertpapieren sein, die
von Unternehmen begeben werden, auf die in diesem Bericht Bezug genommen wird oder die Teil eines Portfolios eines Fonds sind. SKAGEN AS
hat CACEIS Bank S.A.,Germany Branch, Lilienthalallee 34-36, 80939 München, Deutschland als Informationsstelle ernannt.
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